Statement of Rep. Conyers on the American Jobs Act

Madam Speaker, 

Today, I rise in support of the American Jobs, Closing Tax Loopholes and Preventing Outsourcing Act. We cannot afford to ignore the job crisis any longer. The unemployment rate in Detroit is alarmingly high, 27.9 percent which means nearly 254,465 unemployed people in the city.  I believe today’s legislation is one way to help create the jobs by funding summer jobs programs, assist the unemployed, extend transportation funding, brings justice to black farmers, while closing tax loopholes for Wall Street managers. 
The American Jobs Act would provide over 300,000 jobs for those ages 14 to 24 through various summer employment programs. It is important to keep our youth off the streets and work in jobs that can create essential skills in our globalized economy. Today’s legislation would allow local Workforce Investment Boards to expand successful summer jobs programs. 
Today’s legislation would offer support to those who are most in need by extending unemployment benefits such as unemployment compensation through December 2010. Moreover, the bill extends the Emergency Contingency Fund which provides funds to states to help for Temporary Assistance for Needy Families (TANF), aid to need families, subsidized employment programs. Lastly, the Act will extend the 65% COBRA health insurance premium subsidy through the end of the year. 
Starting June 1st, doctors are scheduled to see a 21 percent reduction in Medicare reimbursement cut. The American Job Act will stop these cuts and in 2012 and 2013, rates would continue to increase only physician services spending is within reasonable limits. Moreover, there will be a six month extension on Medicaid matching rates and will offer addition help to states with high unemployment. 

I am pleased the American Jobs Act ends a sad episode in our nation’s history. Many Black Farmers were denied farm loans from the USDA. In 1999, the Pigford settlement ended this practice of discrimination and many were awarded compensation. However, farmers filed late and complained the USDA notice program was defective. Today’s legislation makes amends by doing providing compensation to those who were discriminated against.  (the bill is not out yet and can’t get language on the mechanism). 
I also support the American Jobs Act because helps transportation projects in Michigan. The Act would allocate over four billion dollars in additional funding to the popular Build America Bonds initiative.  Build America Bonds, lauded as one of the most successful parts of the Recovery Act, are bonds with tax exemption on interest and will be extended for three years under this bill.  Build America Bonds will allow for the construction of new schools, roads, environmental projects, public safety facilities, and government housing projects. Furthermore, Michigan historically has been a donor state in transportation funding, sending more money to the federal government than it receives in transportation dollars (receiving 95 cents to the dollar). The American Jobs legislation would address an inequity in the funding of surface transportation projects. 
As we recover from the worst financial crisis since the Great Depression, the American Jobs Act will force Wall Street fund managers to pay their fair share on taxes carried interest and capital gains. Currently, hedge managers such as those who work in private equity and hedge funds only pay 15% tax on carried interest, while the average small business owner significantly higher rates. During the run up to the financial crisis many hedge funds engaged in speculative derivatives and other toxic assets which pushed our economy to the brink of a depression. The Jobs Act will force them to pay their fair share and bring lost billions in revenue to the Treasury. Lastly, the bill end loopholes that encourage firms to claim foreign tax credits with respect to foreign taxes paid on income in order to ship jobs abroad. 
Madam Speaker, I get calls everyday from constituents whose unemployment benefits are running out and do not how to pay their mortgage, utilities or food. There needs to be a sense of urgency in this chamber on job creation and specifically full employment-where every American worker who want a job would have the opportunity to do so-is a human right. I believe investing in our greatest resource; the American worker and it should not be a partisan issue. Today’s legislation is a good first step but much more is required to help America recover from this Great Recession. I look forward to working with my friend Congressman Levin on providing jobs for every American. 
